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Important Notice: 

 

Information contained in this presentation concerning MD Medical Group Investments PLC, a company organized and existing under the laws of 

Cyprus (the “Company”, and together with its subsidiaries, the “Group” or “MDMG”), is for general information purposes only. The opinions presented 

herein are based on general information gathered at the time of writing and are subject to change without notice. The Company relies on information 

obtained from sources believed to be reliable but does not guarantee its accuracy or completeness.  

 

The information, statements and opinions contained in this presentation do not constitute a public offer under any applicable legislation or an offer to 

sell or solicitation of any offer to buy any securities or financial instruments or any advice or recommendation with respect to such securities or other 

financial instruments.  

 

Forward-Looking Statements:  

 

This presentation contains forward looking statements, which are based on the Company’s current expectations and assumptions and may involve 

known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied 

in such statements. The forward looking statements contained in this presentation are based on past trends or activities and should not be taken as a 

representation that such trends or activities will continue in the future. It is believed that the expectations reflected in these statements are reasonable, 

but they may be affected by a number of variables which could cause actual results or trends to differ materially, including, but not limited to: conditions 

in the market, market position of the Company, earnings, financial position, cash flows, return on capital and operating margins, anticipated 

investments and economic conditions; the Company’s ability to obtain capital/additional finance; a reduction in demand by customers; an increase in 

competition; an unexpected decline in revenue or profitability; legislative, fiscal and regulatory developments, including, but not limited to, changes in 

environmental and health and safety regulations; exchange rate fluctuations; retention of senior management; the maintenance of labour relations; 

fluctuations in the cost of input costs; and operating and financial restrictions as a result of financing arrangements.  

 

No statement in this presentation is intended to constitute a profit forecast, nor should any statements be interpreted to mean that earnings or earnings 

per share will necessarily be greater or lesser than those for the relevant preceding financial periods for the Company. Each forward looking statement 

relates only as of the date of the particular statement. Except as required by the Listing Rules, the Disclosure and Transparency Rules, the Prospectus 

Rules, the London Stock Exchange or otherwise by law, the Company expressly disclaims any obligation or undertaking to release publicly any 

updates or revisions to any forward looking statements contained herein to reflect any change in the Company’s expectations with regard thereto or 

any change in events, conditions or circumstances on which any such statement is based.  
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All operational information concerning the Company and the Group presented in this presentation is derived from the management accounts. Selection 

of historical operational and financial information including annual consolidated financial statements and condensed interim financial information for the 

prior periods prepared in accordance with International Financial Reporting Standards (“IFRS”) are available at MDMG’s corporate website 

www.mcclinics.com.  

 

This presentation also contains certain operational and financial information concerning Vitanostra ltd. and ZAO “Meditsinskaya compania IDK” (“IDK”), 

obtained by the Group in connection with a limited due diligence process carried out prior to the acquisition of IDK. Accordingly, the Group has had 

only a limited opportunity to collect and review this information, and has not been able to confirm its completeness, accuracy or fairness. The financial 

information in this presentation concerning IDK is based on the financial statements of IDK prepared in accordance with Russian accounting standards 

and presented in Russian rubles.  

 

Rounding adjustments have been made in calculating some of the financial and operational information included in this announcement. As a result, 

numerical figures shown as totals in some tables may not be exact arithmetic aggregations of the figures that precede them.  

 

The Group has obtained certain statistical, market and pricing information that is presented in this presentation from third-party sources. The Group 

has accurately reproduced such information and, as far as it is aware and is able to ascertain from information published by such third party sources, 

no facts have been omitted that would render the reproduced information inaccurate or misleading. The Group has not independently verified this third-

party information. In addition, the official data published by Russian governmental agencies may be substantially less complete or researched than that 

of more developed countries.  

 

All non-GAAP financial and operational information presented in this presentation should be used only as an analytical tool, and investors should not 

consider such information in isolation or in any combination as a substitute for analysis of the Group’s consolidated financial statements and 

condensed interim financial information reported under EU IFRS, which are available at MDMG’s corporate website www.mcclinics.com.  
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Samara region – existing IDK clinics 

Existing franchised Mother and Child clinics  

Regions with existing Mother and Child clinics and hospitals 

Perm 

Moscow 

Saint Petersburg 

Samara 
Irkutsk 

Ufa 

Kiev 

Mother and Child network across Russian regions 

 MDMG is acquiring a 100% of Vitanostra ltd. – operator of the 
IDK Medical Company network of women’s and children’s health 
clinics in the Samara region of Russia 

 IDK is focused on IVF, out-patient obstetrics and gynaecology 
and paediatrics and is considered to be an ideal fit for MDMG’s 
expanding network across Russia 

 IDK operates a similar model to existing Mother and Child clinics 
and will be integrated into the Mother and Child network 

 Vitanostra ltd. is owned by third parties unrelated to MDMG, 
representing current management of IDK 

 Acquisition of IDK will enhance MDMG’s market position in terms 
of number of IVF and other out-patient treatments: 

o Number of IVF treatments in IDK in 2012 was 9531, 
which represents 25% of MDMG’s 3,8632 cycles 

o Total number of out-patient treatments in IDK in 2012 
was 152.9 th. representing 36% of the same parameter 
for MDMG (422.6 th.)  

 The acquisition is consistent with MDMG’s strategy of regional 
expansion and development of high quality network of out-patient 
clinics (along with construction of big hospitals) focusing on IVF, 
obstetrics and gynecology and paediatrics 

 

Background and rationale 

Closing 

Key terms of the transaction 

Financing 

The transaction is expected to be completed in the first 
half of 2013 after regulatory approvals 

Own funds 

Considera-

tion 

The acquisition is for cash consideration of USD 16.1 mln 

Notes: 1 Number of IVF cycles and outpatient treatments provided as a part of IDK management accounts;  
2 MDMG management accounts 
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IDK is among top Russian private healthcare companies 

Market leader 

Wide range of 

medical services 

and a network of 

clinics 

20 years 

successful 

history of  

operations 

1 

2 
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 IDK is a highly recognized brand in Russia 

 IDK is the largest private medical company in the Volga region and one of the largest in Russia 

 IDK is a well known and reputable company in Russia both among patients and medical 
professionals 

 

 Business activities of IDK are similar to MDMG profile 

 IDK provides a wide range of in-patient and out-patient services with a focus in obstetrics and 
gynecology, IVF, pediatrics and diagnostic services 

 IDK is a recognized leader in IVF and fertility treatment in Russia 

 IDK has a developing network of clinics in Samara and Samara region (incl. Tolyatti and 
Novokuibyshevsk)   

 

 IDK was established in 1992 

 IDK’s doctors implement advanced medical technologies and use modern equipment 

 IDK has its own successful educational center for doctors 

 Company has highly competent physicians and strong management team who will remain with the 
business after acquisition 
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IDK highlights 

 IDK is the largest private healthcare provider in the Volga region 

and one of the largest medical companies in Russia 

 IDK operates in 3 largest and most developed cities of Samara 

region: 

o Samara – 4 out-patient clinics and 2 diagnostic 

laboratories; 

o 1 out-patient clinic in Tolyatti; 

o 1 out-patient clinic in Novokuibyshevsk 

 The total area of IDK premises amounted to 6,758 square meters1, 

out of which 3,993 square meters are owned by the company, the 

rest is leased based on long-term agreements 

 IDK has 606 employees2 including: 

o 206 doctors; 

o 175 medical staff; 

o 225 other employees 

 

 As of 31 December 2012 IDK’s net debt stood at RUB 59 mln. 
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IDK overview Operational and financial highlights 

IVF, cycles  

Other out-patient services4,  

th. treatments 

Revenue3, mln RUB 

Out-patient paediatrics,  

th. treatments 

Notes: 1 IDK information memorandum; 2 Total headcount of IDK as of 30.06.2012 received during due diligence process; 3 
Preliminary RAS accounting data for 2012 and data for 2011 received during due diligence process; 4 number of IVF cycles and 
outpatient treatments provided as a part of IDK management accounts 
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IDK network in Samara and Samara region 

 Total population of Samara region is 3.2 1 million 

 More than 80% of urban population lives in one of the largest 
urban agglomeration in Russia: “Samara – Tolyatti – 
Novokuibyshevsk”: 

o 1.1 million in Samara; 

o 0.7 million in Togliatti; 

o 0.1 million in Novokuibyshevsk 

 Samara is one of the leading industrial centers in Russia –   
circa 23 bln USD gross regional product in 2011 

 Around 37,000 baby deliveries per annum and  
circa 1.6 thousand beds for deliveries in public hospitals in the 
region 

 Circa 2,300 2 IVF cycles per annum in Samara region 

Key statistics 

Samara 

Novokuibyshevsk 

Tolyatti 

IDK 

IDK 

IDK 

IDK 

Notes: 1 Rosstat data;  
2 IDK management data for 2012 
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